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E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: OPIC INSURANCE APPLICATION AVERY-LAURENCE 
(SINGAPORE) PRIVATE LTD. 483-75-146 

REF: (A) STATE MEMO 1-24-77 (B) SINGAPORE MEMO 3-29-77 

1 . OPIC IS PRESENTLY CONSIDERING SUBJECT APPLICATION FOR 
WHICH MEMORANDUM (B) RECOMMENDS FAVORABLE APPROVAL. REF (A) 
IS GERMANE TO A PARTICULAR OPIC CONCERN WITH RESPECT TO THIS 
PROJECT. WHICH IS THE EXTENT OF HOST GOVERNMENT OWNERSHIP 
AND CONTROL OF THE FOREIGN ENTERPRISE, PERNAS AVLAU 
ENGINEERING SDN. BHD. OPIC POLICY DOES NOT NECESSARILY 
PRECLUDE INSURANCE OF THE U. S. INTEREST IN AN ENTERPRISE 
IN WHICH A HOST GOVERNMENT AGENCY HAS A MAJORITY INTEREST 
LIMITED OFFICIAL USE 
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AND EFFECTIVE MANAGEMENT CONTROL. HOWEVER, IN DETERMINING 
WHETHER OR NOT TO INSURE THE U. S. INVESTOR S INTEREST, OPIC 
IS CONCERNED, AMONG OTHER THINGS, WITH THE MANNER IN WHICH 
THE GOM (THROUGH PERNAS) EXERCISES ITS MANAGEMENT CONTROL. 
THE FUNDAMENTAL ISSUE IS THE EXTENT TO WHICH THE GOM CAUSES 
THE ENTERPRISE TO FUNCTION AS AN ORDINARY BUSINESS FOR 
PROFITABLE PURPOSES RATHER THAN FOR PURPOSES WHICH MIGHT 
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PRIMARILY SERVE NARROWER POLITICAL OR OFFICIAL GOALS. 

2. OPIC WOULD APPRECIATE THE EMBASSY'S CABLED COMMENTS 
WITH RESPECT TO THIS ISSUE. OPIC IS DISCUSSING THIS ISSUE 

WITH BALL CORPORATION, WHICH IS PARENT COMPANY OF AVERY- 
LAURENCE LTD., S. A., AND THE EMBASSY MAY FREELY DO SO 
ALSO WITH AVERY-LAURENCE REPRESENTATIVES IN MALAYSIA AND 
SINGAPORE. DECONTROL AFTER JULY 26, 1981. VANCE 
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